
attention. The bank has at its
disposal one blunt instrument:
interest rates.

As The Daily Telegraph
reports, University of Newcastl
economist William Mitchell
believes that instrument is not
being used in the correct way.

One difficulty for the bank is
that its aims aren't always
achievable in an employment
market that is not centrally
controlled. Despite the charter,
it is not the Reserve Bank's job
to find jobs.

At the same time, the bank
clearly has a massive influence
on economic circumstances. As
we've seen in recent years, even
small rate shifts can save small
businesses or send them broke.

That line about full
employment is worth further
focus by the bank. Some aims,
although impossible in a
practical sense, are rewarding·
and of themselves.

• •28 I opinion

Focus on spirit
of bank's eharte

T
HE statement itself

is definitely clear.
According to the
Reserve Bank its
charter, carried on
its website, says it is

required to "ensure that the
monetary and banking policy of
the Bank is directed to the
greatest advantage of the people
of Australia".

Moreover, in seeking this
advantage, the charter requires
the bank to pursue' 'the stability
of the currency of Australia; the
maintenance of full
employment in Australia; and
the economic prosperity and
welfare of the people of
Australia". This is all part ofthe
Reserve Bank Act 1959.

With unemployment in
certain sectors - notably
banking - now on the increase,
the element of the bank's
charter that calls on it to
maintain full employment is
coming in for understandable
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